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Abstract: There are few studies covering the unlisted stock market. In this paper, we intend to examine
the characteristics and price behavior of unlisted stock market in Taiwan. The samples include all
newly listed stocks in Taiwan Stock Exchange from 1991 to 1996. The empirical results are as
followings:

1. The market price of the last day before listing can reflect the fair price in newly listing period.

2. The extent of information asymmetry is not significantly decreased when the listing date gets
closer.

3. Abnormal weekly returns exist in the following event dates: i) the company submitted the listing
application, ii) the Verification Commission of TSEC passed through the application, and iii) the SEC

approved the application.

4.The factors affect the abnormal weekly return including debt ratio, reputation of CPA firm, EPS,
index return, and ROA.
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