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Abnermal Housing Pricing Changes in Taipei’s Twelve Districts
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Abstract - While past general equilibrium studies can only analyze changes of average housing price
for the whole Taipei, they can not explain the obvious housing price deviations among Taipei’s
different districts. The interest of this study is therefore to apply general disequilibrium model to
explore the informational content capable of describing abnormal housing price changes. Results from
this study reveal that, in all Taipei’s twelve districts, the lagged abnormal housing price changes are
significant, higher population density would shorten average time lags in the process of price
information diffusion. Geographically, not all districts can have significant price influence coming
from neighboring or non-neighboring districts. Furthermore, adding certain demand-side factors can

provide only limited explanatory power in this study.
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